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Course Description  
The interest-free financing and investments based on Shariah principles have emerged as an             
alternate financial system with the risk-sharing modes of financing rather than           
risk-transferring mechanism attached to the conventional banking and finance. This course           
aims to provide an understanding of the Shariah based interest-free financial intermediation            
with special focus on the theoretical as well as practical developments in Islamic banking and               
finance in the post-oil West Asia.  
 
Course Content:  
 

Unit 1: Basic Concept  

● Evolution and Expansion of Islamic Finance  
● Islamic Critique of Conventional Money, Banking and Finance 
● Shariah-based Modes of Finance 

Unit 2: Theoretical Foundations  
● Equity and Debt-based Financings 
● Differences between conventional and Islamic banking 
● Recent Financial Innovations 

Unit 3: Experiments in Islamic Banking and Finance 
● Banking, Equity Funds and Takaful 
● Inter-Banks Cooperation 
● Regulations and Supervisions of Islamic Finance 

Unit 4: Institutional Development 
● Islamic Development Bank (IDB), Islamic Economics Institute (Jeddah),  
● Accounting and Auditing Organization of Islamic Financial Institutions (AAOIFI), 
● International Islamic Financial Market (IIFM), 
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Method of Instruction:  

Lectures and tutorial would be held on a weekly basis. Questions, discussion and debate              
during classes will be strongly encouraged. Students are expected to keep informed of the              
current events in the region. 

Method of Assessment:  

A mid-term exam would consist of essay questions based upon the topics covered up to that                
point. In addition, a term paper addressing an appropriate question and/or issue, submitted             
on the last day of the class, will form a part of the final assessment. A final exam will be held at                      
the end of the semester.  
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